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Summary

Global Economy

*

According to its National Bureau of Statistics, the Chinese economy recorded its slowest pace of growth in a year in the third quarter of 2021, hurt by power shortages and wobbles in the property sector. GDP
expanded by 4.9%YoY, as Beijing's attempts to curb lending to the property sector coupled with the fallout from electricity shortages sent factory output back to its pandemic-induced levels last seen in early
2020. Beijing's attempts to enact structural changes that address long-term risks and distortions has taken a toll on economic proceedings and policymakers now face the unenviable task of balancing the im-
pact of those structural changes with steps that will shield the economy from the fallouts of a debt crisis at a major property giant. Elsewhere, Oil prices fell today, with Brent crude on track for its first weekly
decline in almost two months as demand for oil products cooled while a weather forecast in the world'’s largest economy also weighed on general market sentiments. Quantitatively speaking, Brent crude fu-
tures dropped by 0.6%, to $84.13 a barrel and U.S. West Texas Intermediate (WTI) crude futures fell by 0.5%, to $82.13 a barrel early today. As the week draws to a close, the global oil market has witnessed
some correction amid renewed virus concerns, while selloffs have been partly driven by expectations of a “warmer than average” winter in the U.S., according to a National Oceanic and Atmospheric Administra-

tion forecast.

Domestic Economy

L

Nigeria's external reserves gained $3.98bn in three weeks, rising above the $40bn mark, according to data obtained from the Central Bank of Nigeria. The CBN data revealed that the reserves rose to $40.76bn
on October 20 from $36.78bn as of the end of September. The reserves, which had maintained a growth trajectory in recent weeks, rose by $2.76bn in September from $34.02bn at the end of August. Mean-
while, The President of the African Development Bank Group, Dr Akinwumi Adesina, has said that the bank will provide Nigeria with strong support to tackle its food security challenges. He said this while he
received a high-level Nigerian delegation led by Nigeria's Minister of Agriculture and Rural Development, Dr Mohammad Abubakar. This was contained in a statement titled, ‘African Development Bank Group

President, Akinwumi Adesina, assures Nigeria of bank's strong support to achieve food security,’ issued by the bank on the 19th of October.

Equities and stock recommendation

¢

The Nigerian equities market ended the week on a positive note with the NGX All-share index advancing by 0.78% WoW to trade around 41,763.26pts, while the market capitalization rose to settle at NGN21.79
trillion. Glancing through the sectoral performance revealed the NGX Industrial (+2.59%) as the best performer for the week, with NGX Oil & Gas (1.40%) and NGX Banking (+0.69%) also closing the week in the
green. Precisely anchoring the gains in Industrial Goods sector were BUACEMENT (+6.67%) WoW and WAPCO (+3.73%) WoW while price appreciation in AIRTELAF (+1.32%) WoW, DANGSUGAR (+1.98%)
WoW, NB (+7.41%) WoW and ZENITH (+1.21%) WoW contributed to the overall market’s bullish run. On the other hand, we saw some profit taking in FBNH (-3.54%) WoW, GTCO (-3.72%) WoW and MTNN (-
0.51%) WoWw.

ZENITH - STRONG BUY (FVE: N30.20), ACCESS - STRONG BUY (FVE: N12.92), UBA PLC- STRONG BUY (FVE: N12.18) and WAPCO - STRONG BUY (FVE: N28.61). Click here for our Weekly Stock

Recommendation.

Fixed Income

*

In the secondary market, the fixed income market ended the week on a bearish note, with expansions witnessed at both ends of the yield curve. In the NT-Bills segment, the strong bearish sentiment on the belly
of the curve led to an 18bps uptick in the average yield to 5.38%. Over in the bond space, a rise in the Jan-2022 (+45bps), Mar-2027 (+44bps) and Jul-2034 (+25bps) yields led the benchmark curve higher by
9bps to 10.91%. In the primary market, the DMO sold NGN192.76bn worth of bonds split across three re-opening maturities (Jan-2026:NGN44.80bn, Apr-2037:NGN52.72bn, and Mar-2050:NGN95.24bnbn).
The NGN150.00bn offer was oversubscribed by NGN100.71bn (total subscription: NGN250.71bn), with a bid-to-cover ratio of 1.30x. The 10-year and 20-year maturities cleared at 11.65% and 12.95% respec-
tively while the 30-year maturity cleared at 13.20%, 20bps higher relative to the previous auction.


https://mcusercontent.com/a50a38f453d79a18124b7b9b3/files/1b1c6e3d-20ca-0555-b08d-4f8ec4ffa4d3/Stock_Recommendation_Weekly_Call_October_22_2021.pdf

Currency This Week VF:’I:::( WoW (%) T‘.’I/;I)D Report released this week (Click Link below for Full report)
External Reserve ($'bn) 40.76 39.42 3.41% 5.62%
USD/NGN (0/$)
NAFEX 415 422.1 1.69% -12.18%
Parallel 570.0 570.0 0.00% -36.84%
Economic Snapshot Latest (%) Prior CHG (pps) 2021 Avg.
Inflation YoY (September 2021) CHG (pps)
Headline 16.63 17.01 -0.38 17.42
Core 13.74 13.41 0.33 12.97
Food 19.57 20.3 -0.73 21.45
GDP (%) - YoY Q2 21 Q121 Q4 20 FY20
Real GDP 5.01 0.51 0.11 -1.9 News Headline for the week (click news for link)
Oil -12.65 -2.21 -19.8 -8.9 *External reserves gain $3.98bn in three weeks, hit $40.76bn
Agriculture 1.3 2.3 3.4 2.2 *World Bank sees crude oil prices rising till June 2022, fuelling inflation
Manufacturing 3.49 34 -1.5 -2.8 *Qil prices drop; Brent on track for first weekly dip in seven
Services 9.3 -0.4 1.3 -2.2 *Fed report shows wage pressures amid 'modest to moderate' economic growth
Labor Data (%) - Q4 20 Latest Prior *NDIC Seeks Review of Banks’ Deposit Insurance Premium
Unemployment Rate 333 27.1 *FG in Talks with IMF on Repayment Terms of $3.4bn SDR
Underemployment 22.8 28.8 *Afreximbank reiterates cross-border payments settlements in local currencies
Capital Importation ($'mn) Q221 Q121 QoQ (%)  YoY(%) *Fidelity Bank Set to Issue $500m Unsecured Notes
Foreign Portfolio Investment - Equities 85.16 26.88 216.8% 59.93% |*Despite Monthly Revenue Target, NNPC Misses 8-month Revenue Goal by N1.276tn
Bonds 14.54 138.69 -89.52% *FX Turnover on FMDQ Drops by 28.4% on Reduced CBN Interventions
Money Market 451.67 808.57 -44.1% 36.02% |*China's economy stumbles on power crunch, property woes
Foreign Direct Investment 77.97 154.76 -49.62% 47.52% _[*Inflation slows down to 16.63%
Balance of Payment ($'mn) Q419 Q319 Q219 QoQ  |*Tax reliefs deprive FG of N5.16tn in 12 months
Trade Balance 2,382 2,559 1,668 -6.9%  |*Nigeria’s Oil Rigs Below 50% of Pre-COVID-19 Figure
CA Balance (2,475)  (2,796) (3,772) -11.5% |*Driven by CBN Interventions, Currency in Circulation Hits N2.84trn

Source: CBN, NBS, FMDQ, Aboki FX, ARM Research



https://punchng.com/external-reserves-gain-3-98bn-in-three-weeks-hit-40-76bn/
https://guardian.ng/business-services/world-bank-sees-crude-oil-prices-rising-till-june-2022-fuelling-inflation/
https://www.reuters.com/business/energy/oil-climbs-tight-us-supply-even-coal-gas-crunch-eases-2021-10-22/
https://www.reuters.com/business/us-economy-grew-modest-moderate-rate-feds-beige-book-2021-10-20/
https://www.thisdaylive.com/index.php/2021/10/21/ndic-seeks-review-of-banks-deposit-insurance-premium/
https://www.thisdaylive.com/index.php/2021/10/21/fg-in-talks-with-imf-on-repayment-terms-of-3-4bn-sdr/
https://guardian.ng/business-services/afreximbank-reiterates-cross-border-payments-settlements-in-local-currencies/
https://www.thisdaylive.com/index.php/2021/10/20/fidelity-bank-set-to-issue-500m-unsecured-notes/
https://www.thisdaylive.com/index.php/2021/10/19/despite-setting-monthly-revenue-target-of-n414-941bn-nnpc-misses-eight-month-revenue-goal-by-n1-276tn/
https://www.thisdaylive.com/index.php/2021/10/20/fx-turnover-on-fmdq-drops-by-28-4-on-reduced-cbn-interventions-foreign-portfolio-investment/
https://www.reuters.com/world/china/china-q3-gdp-growth-hits-1-year-low-raising-heat-policymakers-2021-10-17/
https://thenationonlineng.net/inflation-slows-down-to-16-63/
https://punchng.com/tax-reliefs-deprive-fg-of-n5-16tn-in-12-months/
https://www.thisdaylive.com/index.php/2021/10/17/nigerias-oil-rigs-below-50-of-pre-covid-19-figure/
https://www.thisdaylive.com/index.php/2021/10/18/driven-by-cbn-intervention-in-various-sectors-inflation-rate-currency-in-circulation-hits-n2-84trn/

ARM

Top Gainers Top Losers

Ticker Price Change (%) Yr High Yr Low YtD Ticker Price. Change (%) YrHigh  Yrlow YtD
MANSARD 2.31 162.50% 231 0.83 120.00% ABBEYBDS 0.95 -40.25% 1.05 0.95  -9.52%
FBNH 12.25 65.54% 12.25 6.90 71.33% IKEJAHOTEL ~ 1.06 -24.29% 1.6 091  -11.67%
TRANSCOHOT ~ 5.97 52.30% 5.97 3.25 65.83% LASACO 1.20 -22.08% 1.71 0.35  242.86%
PHARMDEKO 2.60 51.16% 2.60 1.09 73.33% ACADEMY 0.33 -19.51% 0.45 0.30  10.00%
ETI 7.55 42.45% 7.55 4.70 25.83% JAPAULGOLD  0.44 -18.52% 1.52 041  -29.03%
CHAMPION 2.9 42.38% 3.76 0.85 247.67% MBENEFIT 0.28 -15.15% 0.55 0.27 3.70%
UCAP 9.20 33.53% 9.20 4.50 95.33% WEMABANK  0.75 -14.77% 0.9 0.55 8.70%
CHIPLC 0.60 30.43% 0.80 0.27 87.50% NEIMETH 1.76 -14.15% 2.23 1.50  -21.08%
COURTVILLE 0.40 29.03% 0.40 0.20 90.48% ABCTRANS 0.34 -12.82% 0.44 0.28  -10.53%
SKYAVN 4.45 28.99% 4.45 2.88 39.06% UNITYBNK 0.55 -8.33% 0.75 0.53  -14.06%

WoWw Mtd QtD YtD
NGXASI 0.78%  3.83%  3.83%  3.71% 500,00 e Volume (Mn) - ===Value (NGN Bn) oo
MarketCap  0.78% 4.00% 4.00% 3.50%
NGX 30 0.60% 3.42% 3.42% 5.59% 500.00 [ 600
NGX Premiur -0.19% 2.35% 2.35%  20.03% 400.00 - 5.00
NGX 50 -0.17% 4.41% 4.41% 6.63% L 4.00
NGX ASEM 0.00% 0.00% 0.00%  -8.11% 300.00 L 200
NGX Banking 0.69% 8.03% 8.03% 1.94% 200.00
NGX Industri. 2.59% 3.70% 3.70%  5.58% r2:00
NGX Consum -1.05% -1.09% -1.09%  -2.15% 100.00 - 1.00
NGX Oil & Gz 1.40% 2.30% 2.30%  66.10% 0.00 , , , , 0.00
NGX Insuranc -1.31% -1.24% -1.24% -9.82% 18-Oct 19-Oct 20-Oct 21-Oct 22-Oct




Fixed Income

‘;:(l:k VTII::rk c:\:;‘;ve Primary Market Auction (Rates) 90 Days I;as;)s 1  Year|Issuance (N'billion) 90 Days 180Days 1 Year
Money Market oMo oMo
Overnight (O/N) 19.25% 20.00% -0.75% |21-Oct-21 7.00% 8.50% 10.10%]21-Oct-21 5.00 5.00 20.00
Open Buy Back (OBB) 19.00% 19.50% -0.50% |14-Oct-21 7.00% 8.50% 10.10%(14-Oct-21 10.00 10.00 30.00
NIBOR - 1M 7.62% 7.69% -0.07% |16-Sep-21 7.00% 8.50% 10.10%|16-Sep-21 5.00 5.00 10.00
NIBOR - 3M 837% 847% -0.10% [09-Sep-21 7.00% 8.50% 10.10%|09-Sep-21 10.00 10.00 30.00
NIBOR - 6M 9.55% 8.85% 0.70% [02-Sep-21 7.00% 8.50% 10.10%|02-Sep-21 10.00 10.00 10.00
Treasury Bills Treasury Bills 91Day 182Day 364 Day |TreasuryBills 91Day 182Day 364 Day
1-month 336% 325% 0.11% [13-Oct-21 2.50% 3.50% 7.25% |13-Oct-21 422 6.95 176.06
3-month 434% 3.76% 0.58% |29-Sep-21 2.50% 350%  7.50% |29-Sep-21 4.61 2.09 108.71
6-month 570% 4.64% 1.06% |15-Sep-21 2.50% 3.50% 7.20% |15-Sep-21 0.96 3.61 151.31
9-month 6.60% 6.76% -0.16% [08-Sep-21 2.50% 3.49% 7.20% |08-Sep-21 494 11.88 192.68
12-month 687% 7.36% -049% |25-Aug-21 2.50% 350%  6.80% |25-Aug-21 3.54 22.86  280.93
FGN Bonds (Local) FGN Bonds Mar-27 Mar-35 Jul-45 |FGN Bonds Mar-27 Mar-35 Jul-45
16.39% 27-JAN-2022  436% 391% 045% |23-Jun-21 12.74% 13.50% - 23-Jun-21 50.8 103.9
12.75% 27-APR-2023  835% 839% -0.04% [19-May-21 13.10%  14.00% - 19-May-21 20.1 412 -
14.20% 14-MAR-2024 9.22% 9.20%  0.02% [21-Apr-21 12.25% 13.34%  13.85%(21-Apr-21 23.0 38.8 96.2
12.50% 22-JAN-2026 11.05% 10.90% 0.15% (24-Mar-21 10.50% 11.50% 12.00%(24-Mar-21 44.0 86.3 131.8
16.2884% 17-MAR-2027 11.79% 11.35% 0.44% [17-Feb-21 10.25% 11.25%  11.80%(17-Feb-21 85.6 98.9 18.0
12.1493% 18-JUL-2034 12.65% 1240% 025% Corporate Bonds This Week VF\’IZ::( WoW (%) |Corporate Eurobond WT:::k VF\,IZ:rk WoW (%)
16.2499% 18-APR-2037 12.89% 12.88% 0.01% [MIXTA|17.00%|16-JAN-2022 5.39% 5.00% 0.39% |ACCESS|10.50%]|19-OCT-2021 5.35% 5.35% 0.00%
14.8% 26-APR-2049 12.79% 13.13% -0.34% |DUFIL|18.25%]|1-SEP-2022 8.44% 8.54%  -0.10% |ZENITH|7.375%|30-MAY-2022 2.14% 216%  -0.02%
LAPO MFB|17.75%|19-DEC-2022 11.17%  11.46% -0.29% |UBA|7.75%|08-JUN-2022 4.06% 4.14%  -0.08%
FGN Eurobonds STERLING|16.50%|3-AUG-2023 9.60% 9.63%  -0.03%
5.625% 27-JUN-2022 3.17% 3.12% 0.05% |FCMB|17.25%|8-DEC-2023 10.31% 1032% -0.01%
6.50% 28-Nov-2027 6.03% 595% 0.08% |ACCESS|15.50%|23-JUL-2026 13.75% 13.61%  0.14%
7.875% 16-FEB-2032 749% 739% 0.10% [VIATHAN|16.00%|14-DEC-2027 11.49% 1138% 0.11%
7.625% 28-Nov-2047 8.19% 8.05% 0.14% |UNION|16.20%|27-JUN-2029 1525% 1521%  0.04%
FIDELITY|8.50%|27-JAN-2031 13.13% 13.02% 0.11%

Source: DMO, FMDQ, Bloomberg, ARM Research



Chart of the Week

Nigeria's external reserves gained $3.98bn in three weeks, rising above the $40bn mark, according to data obtained from the Central Bank of Nigeria. The CBN

External Reserves cross the $40bn Mark.

data showed that the reserves rose to $40.76bn on October 20 from $36.78bn as of the end of September.

Foreign Reserves Position
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